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PRESIDENT’S REPORT TO THE SHAREHOLDERS 


Change of Control 

Before reviewing the events of 1974, let 
me outline the fundamental change in 
control of Slater, Walker which took 
place subsequent to the year end and 
resulted in the ‘‘Canadianization”’ of 
your Company. 


Last year’s report mentioned the positive 
approach your directors and manage- 
ment had taken with regard to the then 
recently introduced Foreign Investment 
Review Act and expressed the view that 
we did not expect the legislation to 
adversely affect the growth of your 
Company because of our continuing 
efforts to adapt to the Act. It subse- 
quently became clear that in the 

long term the only way we could 
successfully continue operations in 
Canada would be for Slater, Walker 
Securities Limited, of the U.K., to dis- 
pose of its controlling interest. Your 
management subsequently had numer- 
ous discussions on this subject with 
Slater, Walker, U.K. and with potential 
Canadian purchasers of its holding. 


Late in 1974, contact was made with the 
principal shareholders of Toronto and 
London Investment Company Ltd., a 
Canadian closed-end investment fund, 
which subsequently purchased a 49.9°/o 
equity interest in your Company from 
Slater, Walker, U.K. We then madea 
cash offer to purchase all of the outstand- 
ing common shares of Toronto and 
London which was, at that time, in the 
process of realizing its investment 
portfolio. Full information on these 
transactions was sent to shareholders in 


February 1975 and they were unani- 
mously approved at the Special General 
Meeting of shareholders held on March 
6,1975. At the present time, 96°/o of the 
common shares of Toronto and London 
have been purchased under the offer and 
itis expected that any shares not tendered 
before June 12, 1975 will be acquired 
under the provisions of the Canada 
Corporations Act. We are in the process 
of assimilating the operations of Toronto 
and London and will be consolidating 

its accounts as of March 31, 1975, that 
company’s fiscal year end. We expect to 
provide fully integrated financial reports 
with our first quarter’s Interim Report 

to shareholders. Further information 
about Toronto and London may be found 
in note 8(c) to the Consolidated 

Financial Statements on page 20. 


The effect of the above transactions is 
that the shares of your Company are now 
predominantly owned by Canadians 

thus establishing the Canadian status of 
your Company and its associates for 

the purposes of the Foreign Investment 
Review Act and other legislation under 
which Canadian ownership is beneficial. 


The major shareholders of your Com- 
pany (excluding the 49.9°/o of our shares 
held by Toronto and London) are now 
the family of Lord Thomson of Fleet and 
The Toronto-Dominion Bank holding ~ 
in effect 20°/o and 13°/o respectively. 


This repatriation of the control of the 
Company from the U.K. has brought us to 
to the end of a dramatic phase of the 
Company’s history. However, it is with 


sincere regret that we part company with 
Slater, Walker Securities Limited. The 
association over the past four years with 
our former major shareholder and par- 
ticularly with Mr. James D. Slater, its 
Chairman and Chief Executive, has been 
very rewarding for the Company and 
stimulating for its management. 


Review of Activities 

The economic scene at the beginning of 
1974 was very unsettled and we there- 
fore started the year in a very cautious 
mood. Later in the year we became more 
concerned with the protection of our 
substantial asset base than with further 
growth by acquisition and in fact, to 
protect the asset base and to preserve 
liquidity, we sold, or agreed to sell, a 
number of our investments and in 
retrospect this would seem to have been 
the right course of action. 


The highlights of 1974 are:— 


1. We agreed to sell to Marks and 
Spencer Limited of the U.K. two-thirds 
of our present holding in Peoples 
Department Stores Ltd. for $9.5 
million which sale is awaiting the 
approval of the Foreign Investment 
Review Agency. If the sale is com- 
pleted we will continue to hold 
approximately 9°/o of Peoples Stores 
which will be held as a portfolio 
investment. 


2. We entered into an agreement to sell 
our 22°/o holding in Alpa Industries 
Limited to Reed Paper Group Limited 
for $3.1 million. This transaction 
was Closed in March, 1975. 


3. Slater, Walker Properties Limited 
completed the sale of the Martello 
Towers apartment building in Van- 
couver, B.C. for $4.1 million. The after 
tax profit of $600,000 on this sale is 
included as an extraordinary item in 
our 1974 results. 


4. With the assistance of our financial 
services staff, one of our property sub- 
sidiaries acquired all of the shares of 
Telfer Paper Box Co. Limited. The 
operating business of Telfer and equip- 
ment were sold to C. F. Haughton 
Limited (in which we have a 39°/o 
interest) and the building and land 
owned by Telfer to a third party. 
Under the management of C. F. 
Haughton, the Telfer business, re- 
named Telfer Packaging, has shown 
a marked improvement in sales and 
earnings. 


5. One of our trading subsidiaries com- 
pleted the sale of a significant share- 
holding in Markborough Properties 
Limited, which resulted in a profit in 
excess of $3 million before income tax. 


Last year I reported that we had opened 
an office in New York and that we 
expected to complete the acquisition of 
a controlling interest in the Nestle 
Le-Mur Company, a listed cosmetics 
manufacturer. 


Regrettably this transaction was not 
completed and we subsequently closed 
our New York office. Your management 
is, however, still interested in investing 
in the United States if, and when, suit- 
able opportunities occur. 
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Since year end we have continued to be 
concerned with liquidity and in February 
our 10°/o holding in Jannock Corporation 
Limited was sold for a price approximat- 
ing our original cost, but substantially 

in excess of its then market value. 


Financial Results 


Despite very difficult economic condi- 
tions throughout 1974, the financial 
results for the year displayed a continua- 
tion of arising trend of performance as 
evidenced by the following statistics. 


Indicated market value is the total of the 
market value of listed securities and the 
book value of other investments and 
assets. Unfortunately, the universal 
decline in stock market prices resulted in 
a reduction in shareholders’ equity at 


indicated market value in 1974 of 19°/o 
which compares with a decline in the 
TSE Industrial Index of 27°/o. Your 
management has reviewed all invest- 
ments held by the Company and is of the 
opinion that on a conservative basis 
they are worth in the aggregate consider- 
ably more than their book value and 
their indicated market value. 


Weare very pleased with the earnings 
results which continue to reflect the solid 
performance of our investment associ- 
ates. More information on these com- 
panies will be found in the Review of 
Major Investments section of this report. 


Net gain on disposal of investments 
(‘capital gains’) was $205,000 for the 
current year compared to approximately 
$1 million in 1973. Such gains, because 


1974 1973 Change 
Gross revenue including 
equity earnings $ 6,284,000 $ 4,694,000 + 34/o 
Earnings before investment 
gains and extraordinary item 3,428,000 2,845,000 + 21°/o 
Per share* 92 .76 
Earnings for the year 4,969,000 3,833,000 + 30°/o 
Per share* £33 1.02 
Shareholders’ equity: 
At book value 33,952,000 30,152,000 + 13°/o 
Per share* 9.11 8.09 
At indicated market value 31,333,000 38,824,000 — 19°/o 
Per share* 8.40 10.41 


*The per share figures do not take into account the effect of the Toronto and London transactions 


referred to above. 


of their nature, occur irregularly and are 
therefore shown separately in the earn- 
ings statement. The extraordinary item 
of $1,336,000 (36¢ per share) reflects 

the sale by property subsidiaries of 
certain real estate holdings including the 
Martello Towers apartment building in 
Vancouver and the Telfer property in 
Toronto. 


Each year your Company has earned 
sizeable profits from the activities of 
trading subsidiaries which was also the 
case in 1974 despite the difficult stock 
market conditions and a provision of 
almost $1 million for the decline in 
market values of trading securities at the 
year end. Since the year end, the stock 
markets have shown considerable im- 
provement and the value of our trading 
portfolio has increased by approximately 
$200,000. It is our policy to write-off 
against profits any unrealized losses in 
the trading portfolio, and to include in 
profits only realized gains and recovery 
of previous write-downs. 


Management 

Since reporting to you last year there 
have been a number of changes in man- 
agement and the Board. Mr. James D. 
Slater resigned as Chairman of the Board 
and asa director early in the year and 
Mr. F.R. R. Rowe resigned as a director 
in June 1974 at the time he left the 
employment of Slater, Walker, U.K. Both 
Mr. Slater and Mr. Rowe joined the 
Board when control of your Company 
was purchased by Slater, Walker, U.K. in 
April, 1971, and have made substantial 
contributions to the success and devel- 


opment of the Company over the past 
four years. 


Mr. J. Garnet Pink, a partner in the firm 
of Tory, Tory, DesLauriers & Binnington 
(legal counsel to your Company) and Mr. 
V. Edward Daughney (a Vice-President 
of the Company) were appointed direc- 
tors during the year to fill vacancies on 
the Board. 


In September 1974 Mr. F. D. Pickersgill 
resigned as a Vice-President of the Com- 
pany upon his appointment as President 
of Alliance Building Corporation 
Limited, in which we have a 45°/o inter- 
est. At the same time, Mr. R. J. Graham, 
President of Slater, Walker Properties 
Limited, took on the additional duties of 
Executive Vice-President of Alliance. 
These appointments were made to 
strengthen the management of Alliance 
at a time when it was experiencing cash 
flow difficulties partly related to rising 
interest rates and provincial legislation 
adversely affecting property values. In 
December 1974 Mr. W.G. Peaker, Vice- 
President and Treasurer, was appointed 
Chairman of the Board of Alliance to 
lend additional financial experience and 
to monitor Alliance’s performance 
closely on behalf of your company. We 
are pleased to report that having sold 
land and buildings in excess of $24 mil- 
lion over the past few months, Alliance’s 
cash flow position has been markedly 
improved and we are now confident that 
it has the resources to develop its con- 
siderable land holdings on a profitable 
basis in the future. 
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Future Prospects 


There is much uncertainty in the world 
today and it is difficult to forecast 
economic developments. Accordingly, 
your management is still taking a very 
cautious approach to new investments, 
although anumber ofinteresting _ 
prospects are being considered. 


Weare looking forward to satisfactory 
earnings levels again in 1975 and, market 
conditions permitting, an improvement 
in the underlying net asset value of your 
Company. 


The excellent results that have been 
achieved in 1974 were due inno small 
part to the loyalty and energy of the 
management and staff of your Company 
and its associates and I wish to thank 
each of them on behalf of the share- 
holders and the directors. 


GWA, 


ROBERT SMITH 
President. 


SUMMARY OF MAJOR INVESTMENTS 


APPROXIMATE 
: EQUITY 
Listed Companies BUSINESS INTEREST 
Peoples Departments Stores Group Retailing 30°/o 
Peoples Stores 
Walker Stores & Smith’s of Windsor 
Marks & pages 50°/o owned by Peoples 
D’Allairds Department Stores Ltd. 
Alliance Building Corporation Limited Real estate investment 45°/o 
and development 
Alpa Industries Limited* Manufacture and distribution 22°/o 
of lumber products 
Unlisted Companies 
Real Estate Group Real estate services, 100°/o 
Slater, Walker Properties Limited development and investment 
and mortgage loans 
Immobilia Inc. Real estate development 576° 
The Haughton Group 39°/o 
C. F. Haughton Limited Printing 
ABF Automated Business Forms Manufacture of business forms 
Venus Esterbrook Canada Limited Manufacture and distribution 75°/o 
of writing and marking 


instruments and of advertising 
specialty products and custom 
vinyl products 


*Sold in March 1975 
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REVIEW OF MAJOR INVESTMENTS 


Listed Companies 

Peoples Department Stores Group 

The Peoples Group is a successful and 
expanding merchandising chain which 
has shown outstanding growth over the 
past several years. It operates 56 
‘Peoples’ variety stores in Eastern 
Canada, 51 ‘‘Walkers”’ stores handling 
a medium-priced range of apparel goods 
in Ontario, and two large ‘“‘Smith’s”’ 
department stores in Windsor, Ontario. 


Through a company jointly owned with 
Marks and Spencer Limited of the United 
Kingdom (one of the world’s largest and 
most successful retailers), Peoples also 
operates 19 ‘‘Marks and Spencer” stores 
which handle the high quality and 
medium-priced “St. Michael” brand of 
clothing and 38 ‘‘D’Allairds” ladies 
fashion stores, both chains having loca- 
tions across Canada. The present total of 
164 stores in the Group represents an in- 
crease of 27 stores over the total reported 
last year and a further 8 store openings 
are planned before the Group’s July 31, 
1975 year end. 


Peoples reported satisfactory results for 
its fiscal year ended July 31, 1974, with 
sales rising 17°/o to over $72 million 
(excluding sales of the ‘‘D’Allairds’’ and 
‘Marks and Spencer” divisions) and net 
earnings before extraordinary items 
rising 8°/o to over $3.3 million. Results 
for the current fiscal year are continuing 
ata satisfactory level although earnings 
for the six months ended January 31, 
1975, were slightly lower at $1.85 million 
($1.96 million in 1974) due almost en- 
tirely to the recently introduced Federal 
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Government 10°/o surtax. 


Your Company has agreed to sell to - 
Marks and Spencer of the United 
Kingdom two-thirds of its holdings of 
Peoples shares at $10 per share, which 
sale is awaiting the approval of the 
Foreign Investment Review Agency. If 
such approval is received, Marks and 
Spencer has agreed to offer to purchase 
at least 50°/o of the shares held by all 
other shareholders of Peoples also at 
$10 per share. 


Alliance Building Corporation Limited 
Alliance is engaged, directly and in- 
directly through subsidiaries and joint 
ventures and partnerships with others, 
in the development, ownership and 
management of revenue producing 
properties, construction and sale of resi- 
dential, industrial and commercial 
properties and land banking operations 
for the most part in the Toronto area. 


Alliance has recently announced its 
financial results for the year ended 
December 31, 1974, which show that its 
net earnings increased from $1.3 million 
($1.04 per share) in 1973, to $1.7 million 
($1.17 per share) in 1974. Cash flow in- 
creased to $4.7 million ($3.30 per share) 
in 1974 from $3.7 million ($2.70 per 
share) in1973. Results for the first 
quarter of 1975 show a small improve- 
ment over the same period in the previous 
year and the outlook for the balance of 
the year is favourable. 


Alpa Industries Limited 
(sold in March 1975) 


Alpa which manufactures and distrib- 


utes lumber products reported excellent 
results for the fiscal year ended June 30, 
1974 with sales increasing 116°/o and net 
earnings increasing 59°/o to $2 million. 
Unaudited results for the first 6 months 
of fiscal 1975 showed an earnings decline 
of 27°/o which reflected falling lumber 
prices and lower levels of construction 
activity. 


In August, 1974, the Reed Paper Group 
made an offer to acquire 100°/o of Alpa at 
a cash price of $12 per share. Our entire 
22°/o holding was acquired by Reed on 
March 24, 1975. 


Unlisted Companies 
Real Estate Group 
Slater, Walker Properties Limited 


Slater, Walker Properties holds a number 
of high quality revenue producing prop- 
erties including the prestigious Board of 
Trade and Baxter office buildings in 
Vancouver (British Columbia) and sev- 
eral shopping centres in Saskatoon 
(Saskatchewan), Winnipeg (Manitoba) 
and Brantford, Chatham and Sault Ste. 
Marie (Ontario). It also arranges and 
makes mortgage loans on the security of 
real property. In January, 1974, Slater, 
Walker Properties sold its Martello 
Towers apartment building in Vancouver 
for $4.1 million, which provided pro- 
ceeds of $1.4 million net of mortgages 
and in November it sold the land and 
buildings acquired as part of the pur- 
chase of Telfer Packaging for proceeds 

of $1.4 million net of mortgages. 


Slater, Walker Properties continues to 
operate at a satisfactory level and after 


adjusting for the sale of the Martello 
Towers apartment building showed in- 
creases in rental income and earnings of 
3°/o and 6°/o respectively during 1974. 
Weare expecting a substantial increase 
in earnings from this company in 1975 
with many leases being renewed at much 
higher rentals. Also plans are well in 
hand for expansion of the shopping 
centres in Saskatoon and Brantford. 


Immobilia Inc. 

Immobilia is a Montreal based real estate 
investment and development company. 
Its holdings include the Avis Building, 
an office property in the Montreal suburb 
of St. Laurent, Quebec, and a mixed resi- 
dential and commercial development in 
the city of Pointe Claire, Quebec. The 
latter development called Southwest 
One was planned asa “‘total living”’ 
environment and provides living accom- 
modation integrated with recreation, 
shopping and office facilities. All ele- 
ments of the development are joined by 
underground car parks and the residents 
enjoy tennis courts, two swimming pools 
and a health club including several 
squash courts. A 50°/o interest in the 
Southwest One complex was sold in 
February, 1974 for $3 million cash ona 
co-tenancy basis to outside interests. 


Immobilia has acquired a number of land 
sites in the Montreal area and has 

plans for the development of other resi- 
dential and commercial complexes over 
the next two years. 


The Haughton Group 
C. F. Haughton Limited together with its 


| 
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wholly owned subsidiary ABF Auto- 
mated Business Forms Limited is one of 
the larger printing and paper converters 
in Canada. Its main activities are in the 
production of business forms, marketed 
under the ABF name, and colour lithog- 
raphy, marketed under the Haughton 
name. During 1974 your Company as- 
sisted Haughton in the acquisition of its 
Telfer Packaging Division which has 
been assimilated smoothly into the 
Group and has achieved substantially 
increased sales and profitability during 
this period. 


The net earnings of The Haughton Group 
for its 1974 fiscal year ended August 31, 
increased to over $1.1 million compared 
with $575,000 for the previous year. The 
1975 fiscal year is continuing at a high 
level of performance with net earnings 
before extraordinary items for the first 
half rising to over $800,000 compared 
with $499,000 for the first half of the pre- 
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vious year. A large part of this improve- 
ment comes from Telfer Packaging 
which has been included in the Group 
results from its date of acquisition in 
May, 1974. 


Venus Esterbrook Canada Limited 
Venus is.a major supplier of writing 
instruments and office products and also 
manufactures a range of custom vinyl 
products such as briefcases, ring binders 
and clipboards. 


Despite a promising beginning after its 
acquisition from its U.S. parent in 1972, 
the Venus Group has experienced prob- 
lems related to rising prices and short- 
ages of raw materials in 1974. We are 
hopeful that the management team 
assembled at Venus will overcome these 
difficulties and the early signs for 1975 
suggest an improvement in operations, 
sales and profitability. 
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YEAR ENDED DECEMBER 81, 1974 (with comparative figures for 1973) 


Financial income including interest, fees, trading gains and dividends. . 


Equity in net earnings before extraordinary gain of associated 
and unconsolidated subsidiary companies involved in: 


COmmercin’ aCivyilles os a ee ee 
Pea esti ie aCtIVilibs a ee, 


MELT EO ee ee 


EXDCHBUS 100C Gs SE 


Earnings before net gain on disposal of investments and 
Oxireeiigaly Oa 2 a ee. 


Net gain on disposal of investments (net of $6,000 income taxes; 
PES Uge TONED) IS IS oat nd OE ate ee ee 


Extraordinary gain representing net profit on disposal of investment 
properties by unconsolidated real estate subsidiary ............... 


Wet earnings tor the Vear 6 eh ci ee ee: 


Earnings per share 


Earnings before net gain on disposal of investments and 
Prermorciier pet 22 eee es bs 


Wet Vai On-Gisposd) OL iInVestipents 6 oe ee 
PAR IDA OA ye ee ee ee aS a ee 


OO ie VCO i a os pe es os 


(See accompanying notes to consolidated financial statements) 


1973 


$2,087,140 


865,820 
893,399 
oor ee 
4,693,700 
1,848,939 


2,845,161 


987,957 


$3,833,118 
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DECEMBER 31, 1974 (with comparative figures at December 31, 1973) 


ASSETS 


investments (notes 2 and 8} 


Associated companies: 
Quoted shares, at equity 2.0. os 
Debentures and warrants, at COst => 2. 
Unquoted shares, at equity... 


Unconsolidated subsidiary companies: 
Unquoted:shares,at equity 2... 404s 
Debentures, at Gost. ye eee a 


Portfolio: 


Quoted securities, at the lower of cost and market ............ 


Unquoted shares, at the lower of cost and 
estimated ‘realizable value ou... 2 oe a 


Total investments 


Be ee ee ee Ree we ea eee ee ee ew ee ee oe oe ee ee we ee 


Trading securities, at the lower of cost and market (note 2 {b)}....... 
Cash and short-term deposits ........... 00. cept cee teen eee 
Short-term advances to related companies .................-..5-4-- 
Notes and accounts receivable ... 0.5... 00. eye ect tee 
Deferred:income taxes ....2 000505000 a 


Other 220 32.2: 


© eee 8 Re ee be 8 6 ee eR 8 ee 8 le ee ee 8 6 ee ee eee eee we we eee ee 


(See accompanying notes to consolidated financial statements) 


1973 


$14,755,594 
1,706,180 
581,168 


17,042,942 


8,349,546 


2,000,000 
10,349,546 


4,449,815 


1,476,535 
5,926,350 


33,318,838 
6,578,494 
2,326,726 

495,715 


— 


140,473 


$42,860,246 
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LIABILITIES 


Bank indebtedness ....... 


Oe ee ee eee ee ee el ew ee we ee we ee 


Accounts payable and accrued charges .................-.0 0.0005 


Income taxes payable .... 


Pee ee ee ew ee ee Re 8 ee eee ee eee ew eee ek wee ee 


Terny loan from bank (nate 3) 36. ee a ee ee 


Total liabilities .......... 


ee ee 8 ee ee ew ee oe 8 eee ee 8 le 


SHAREHOLDERS’ EQUITY 


Share capital (note 4) 
Authorized: 


7,500,000 common shares 


Issued: 


De oO Connon Shales eee ee es. 


Contributed surplus ...... 


Retained earnings (note 5) 
Total shareholders’ equity 


On behalf of the Board: 


ROBERT SMITH, Director 


Wee a ce a ei eee ee ee eee ee ee ee eee ee 
2 ee Re ee eee we we ee 6 ee Oe ee we eee ek ke ow ee 


ew ee ee ee me we ewe ee ee ew ee ce ee oe eo 8 8 oe. 


WESTELL G. PEAKER, Director 


1973 
$ 3,404,581 
2,273,448 
454,754 


6,575,000 
12,707,783 


14,195,734 


4,016,267 
11,940,462 


30,152,463 


$42,860,246 
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YEAR ENDED DECEMBER 31, 1974 (with comparative figures for 1973) , 


Source of investment funds 
Bardines 770m Onerdstous . 626256) 


Less equity in net earnings before extraordinary gain of 
associated and unconsolidated subsidiary companies ........... 


NMeprease i trading securities 9 a ee 
Proceeds on disposal of investments ....... 2.2 ee 
Repayment of short-term advances to related companies .......... 


Dividends from associated and unconsolidated 
Seely COMDAUIES (ee ee 


dichense iy bank mcebicuness 6. a a 


Deduct: 
Repayment of bank indebtedness and term loan ................-. 
Increase in cash and short-term deposits ............0.....0....- 
Dividends paid 4 RSs re 


dicresse in (radii securiies: oo 
Additional short-term advances to related companies ............. 


Funds useu for mvestments ... .- 6 2 ee. 
Inveésimients at beginning of year...) a 


Equity in net earnings and capital transactions of associated and 
unconsolidated subsidiary companies less dividends received ...... 


Deas Marrying Vaive orinvestments sold 2. ee 
Iyvestiments at cud ol veut a as 


(See accompanying notes to consolidated financial statements) 


1973 


§ 2.845.161 


2,606,560 
238,601 


8,224,603 


— 


163,926 
2,034,280 
10,861,410 


559,266 
405,221 
747,419 
422,954 


8,526,550 
27,840,033 


3,754,901 
“40,121,484 
6,802,646 
$33,318,838 
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SLATER, WALKER OF CANADA LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31, 1974 


1. BUSINESS OF THE COMPANY AND 
ACCOUNTING POLICIES 


Slater, Walker of Canada Limited is an investment and 
holding company and its wholly-owned financial sub- 
sidiaries conduct a financial and management services 
business and a Securities trading operation. For finan- 
cial statement purposes, this group of companies is 
herein called the ‘‘Company”’. The Company holds 
interests in a number of long-term investments and 
trading securities which can be described as follows: 


Associated companies — companies less than 50°/o owned 
which are operated autonomously and in which the 
Company has significant influence. 

Unconsolidated subsidiaries — companies more than 
50°/o owned but which are operated autonomously and 
whose business operations are not primarily of a 
financial nature. 


Portfolio investments — investments in quoted and 
unquoted equity and debt securities of companies less 
than 50°/o owned in which the Company exerts no 
significant influence. 


Trading securities — quoted and unquoted securities 
purchased with the intention of holding them for the 
short-term. 


BASIS OF PRESENTATION of the financial statements 
of the Company and the above investments may be 
summarized as follows. The accounts of Slater, Walker 
of Canada Limited are consolidated with its financial 
subsidiaries only. Investments in associated companies 
and unconsolidated subsidiaries are accounted for by 
the equity method whereby the investments are initially 
recorded at cost and carrying amounts are adjusted to 
recognize the Company’s share of earnings or losses and 
of capital transactions since acquisition and reduced by 


dividends received. Additional financial information 
with respect to these investments is provided in the 
notes to the financial statements. All significant inter- 
company transactions are eliminated. Since the Com- 
pany’s business is primarily investment holding and 
accordingly financial in nature, the basis of presentation 
outlined above is considered to be more informative 
than a full consolidation incorporating the non-financial 
subsidiaries which are operated autonomously. 


Quoted portfolio investments and trading securities are 
carried at the lower of average cost and market as 
determined by comparing the aggregate cost of each 
category with its respective aggregate market value. 
Market values are based on the last reported sale or 
closing bid price on security exchanges or over-the- 
counter markets. 


The aggregate market value of quoted investments by 
category is detailed in the notes to the financial state- 
ments. Unquoted portfolio investments are carried at 
the lower of cost and estimated realizable value. 


ACQUISITIONS OF INVESTMENTS have been 
recorded on the purchase basis of accounting. For 
investments acquired up to December 31, 1974, any 
difference between the purchase price of the investment 
and the acquired interest in net tangible assets at 
estimated fair value is not amortized unless the value of 
the related investment is impaired. For future acquisi- 
tions it is the intention to amortize any such difference 
to earnings over a reasonable period of time. 
EARNINGS PER SHARE are computed on the basis of 
the weighted average number of shares outstanding in 
each year after giving retroactive effect to any 
subdivisions or conversions. 


2. INVESTMENTS 


(a) Analysis of investment in shares of associated and unconsolidated subsidiary companies: 


1974 1973 
Approximate Carrying Carrying 
Equity Value at Value at 
Interest Equity Equity 
%/o (i) (i) 
Associated companies — 
Quoted shares: 
Peoples’ Department Stores: Ltd.-(il) (note 6(a),) cas 4. ones 30 $ 8,716,952 $ 7,895,722 
Alliance Building Corporation Mimited ts. e eta ee 45 4,988,479 4,393,171 
Alpa Industries Limiteds(note.8(biyt)iate ne mee omnes ae ener en ene 22 2,789,613 2,466,701 
, $16,495,044 $14,755,594 
Unquoted shares: 
CG. Be Haughton Limited: fil}, Stewereaebet tae rd oe ee Oe tee tae 39 $ 895,606 $ 581,168 
Unconsolidated subsidiary companies — 
Unquoted shares: 
Slater, Walker: Properties| Limited]... 5. ection tahoe eee es 100 $ 7,842,803 $ 6,109,260 
Immobilia nc: ete 35 oe 5 ine aks dae tee 0 Oe ons anne ate ae 76 1,615,150 1,565,515 
Venus Esterbrook: Canadas Limittd: 2 4 excess eta ee eee 75 632,985 674,771 
$10,090,938 $ 8,349,546 
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(i) The excess of the total purchase price of these investments over the acquired interest in net tangible assets at 


estimated fair value is in the aggregate $3,541,000 (1973 - $3,291,000). 


(ii) The accompanying consolidated financial statements include the Company’s share in the results of Peoples 


Department Stores Ltd. and C. F. Haughton Limited for their fiscal years ended July 31 and August 31, 1974 


respectively. 


(b) Market values of quoted investments and trading securities: 


December 31, 1974 


Market Value 
Carrying December 31 March 31 
Value 1974 1975 

Associated companies: 
ChUDTEDSSHATES ets aie ts Reker. eas $16,495,044 $13,950,000 $16,170,000 
Debentures and warrants ............... 1,706,180 1,632,000 1,689,000 
Quoted portfolio securities (ii) ............ 3,371,433 3,371,000 3,411,000 
hirading SCCUTITIESH (Ll) Aeacsmrce res «ck etse4 809,338 810,000 984,000 


December 31, 1973 


Carrying 
Value 


$14,755,594 
1,706,180 


4,449,815 


6,578,494 


Market 
Value 


$20,582,000 
1,967,000 
4,496,000 
9,117,000 


(i) The market values of the Company’s investments do not necessarily represent the value of entire blocks of 
investment holdings which may be more or less than the value indicated by market quotations. 


(ii) In 1974, the carrying value of the trading securities was reduced by $975,000 (1973 - nil) and quoted portfolio 
securities by $86,000 (1973 - nil) to reflect a decline in their market value. 


(c) The following is a summary of comparative financial data for unconsolidated subsidiary companies held at 
December 31, 1974 extracted from audited financial statements for the year then ended. 


SUMMARIZED BALANCE SHEET 


(CHITA RETIN FEKEIEEc S Gis Stuns Ae Aas d OTOL DROP TL © GRA Ae SECU a oscar an sn aa ee ee, 
InVestiMentsitighealnestate ares ee ene raheem Stroy eee eee uN. he ne and Ry oy Beaty 
OtHeraass els meee ee tee ae eee eR Ree PN ee 6 et aca ee as BA Ne oe ae ral ean @ 


CuLcrenteiabiiciese ewer eee oe eee oe artes Bees Rees ee ee Mirae Aine Sos wists 
Uf oP ECE T a EI Be et Pee AR Hr Pirg ae sels ie eis salah ie es me ee a ce naar i oe a 
DH SterredgiCOMemtaNxe Seer tre RTE eA eT tear etat eects ct fey als ted oreo eet Gal vata uaa es 


SALEHOICCTS sOC it Var tome erty wh ete eae etary isi echhen Nae PTMahs eon CoE TETE A wile eink aie 8a 


SUMMARIZED INCOME STATEMENT 


GAGA ENTS TUES Cas Sod pte Bag Seth S16 08S: Sabi Ged Se CE OR SEI CREE CCIE SOLE. TED Se E NEI eRe Osea ne eer aN 


RApIIIGSTDETOres Or OMOWING ene Penal: om ten Ate e SN ete can shia cch eee Cee Te a wad 


Deduct: 


ENTETESt Ol 1OMIG-LOPIN aCe Dike re ache apart oa at et Tp aot ae) aecd Sotehe Lose aie. cr Wii Shera aes Sivas wad Sa 
Depreciation. and Amortization is se caucasian e sieve arareke sass Saba dias sles Simeone shy area 0 
INCOME GLAKE Seer cereus suena ey acute ol istorecaseueteretonsta cated ual ders Gs el sopebel tee ce resale tons a4 tal sa njidea 


Netearnings tortne period pelore- extraordinary gain! 230.0 0. ete bro aien mace ane ses 


PStragraimary vali (Ueto l.o405,000, THCOMELAXCS) bytes a6 ance sich Swett eae Oe Soe asses le 


(d) Analysis of earnings before extraordinary item from investments: 


ASSOCIALCOs COM PANES. tho aio. ania tlnein nes, aie de Ae paue oe ois to aus eh oe 
Unconsolidatedsstbsidiariesmersnreateiien niiiremiannien teach) cic 
Portlolvomnvestnive nt San worerce cerns na ornerereiie eh esa hey we eaten sorte ott 
CEN STASOUTCES ne eye ee ed te fe er cine on oleae seera Riss nay ail 


Total 


a Astin Batay weal) wile be dite! etielay else ,e%d 8126-6" ¢.ke icin) so! le(/e: (0:6) ia .0,6) (6 16 6, '0, 0 0 Oe 0 1a) 0's om 


Financial 
income 


$ 284,607 


376,713 
334,147 
2,508,861 


$3,504,328 


Equity 
earnings 
$2,371,407 

408,137 


$2,779,544 


$6,283,872 


1974 1973 
$ 4,386,000 $ 2,363,000 
37,612,000 38,645,000 
1,035,000 1,082,000 
43,033,000 42,090,000 
5,402,000 4,326,000 
26,910,000 29,134,000 
1,769,000 1,424,000 
34,081,000 34,884,000 
$ 8,952,000 $ 7,206,000 
$ 6,854,000 $ 9,541,000 
$ 3,275,000 $ 3,387,000 
2,068,000 2,026,000 
275,000 344,000 
522,000 522,000 
2,865,000 2,892,000 
$ 410,000 $ 495,000 
$ 1,336,000 —_— 
Total of 
financial 
income 
and equity Disposal of 
earnings investments 
$2,656,014 $ — 
784,850 — 
334,147 205,045 
2,508,861 —_ 
$205,045 
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SLATER, WALKER OF CANADA LIMITED 


3. TERM LOAN 


The term loan, bearing interest at 1°/o above the prime 
bank rate and maturing July 31, 1975, is secured by a 
pledge of the shares and debentures of Slater, Walker 
Properties Limited, and other securities with a quoted 
value at December 31, 1974 in excess of $4,000,000, the 
security required under the terms of the loan agreement 
with the bank. 


4. SHARE CAPITAL 


The Company has reserved 100,000 common shares for 
its Key Employees Stock Option Plan. Options granted 
under the Plan may be exercised on a cumulative basis 
at 20°/o per annum commencing one year subsequent to 
the date of grant and expire six years subsequent to 
such date. 


Options outstanding at December 31, 1974 are as 
follows: 


Year Option Outstanding 
Granted Price December 31, 1974 

1972 $ 9.00 15,500 

1972 15.30 2,200 

1973 9.00 27,500 

1973 14.75 2,200 


47,400 


Of the outstanding options, 36,000 are for directors and 
officers. 
5. RETAINED EARNINGS 


In compliance with Section 62 of the Canada Corpora- 
tions Act, retained earnings of $728,888 are designated 
as capital surplus arising on the redemption of preferred 
shares. 


6. DEPRECIATION, INTEREST AND INCOME TAXES 
Expenses include the following: 


1974 1973 
Interest: 
Term loan seer eee $796,000 $561,000 
Others 3 fone ee eee ee 26,000 256,000 
Income: taxes! =. cores esas es 591,000 145,000 
Depreciation eer cere 44,000 27,000 


7. REMUNERATION OF DIRECTORS AND OFFICERS 


Aggregate remuneration paid to directors and officers 
of the Company as defined in the Canada Corporations 
ANGIE 


1974 1973 
Number of directors ............ 9 7 
Remuneration as directors ..... $ 10,750 $ 3,000 
Number of otticersien ema anceee 8 8 
Remuneration as officers ....... $321,328 $304,716 
Officers who are also directors .. 4 @ 


8. TRANSACTIONS CLOSING SUBSEQUENT 
TO YEAR END 


(a) The Company has agreed to sell to Marks and Spencer 
Limited 950,000 shares of Peoples Department Stores Ltd. 
(representing approximately 2/s of its holdings) fora 
cash consideration of $10 per share. The completion of 
this sale is conditional upon obtaining approval under 
the Foreign Investment Review Act. Subject to the 
completion of this transaction, it is the intention of the 
purchaser to make an offer to all other shareholders of 


Peoples Stores to purchase at least 50°/o of their shares 
at $10 per share. The Company has agreed that, if 
requested, it will sell at $10 per share additional shares 
(not to exceed 232,957 shares) to ensure that the pur- 
chaser thereafter owns 51°/o of the outstanding shares 
of Peoples Stores. 


(b) Subsequent to the year end, the Company sold its 
investment in Alpa Industries Limited, a quoted 
associated company, for proceeds of approximately 
$3,100,000 and its investment in Jannock Corporation 
Limited, a quoted portfolio security, for an amount 
approximating its cost of $3,275,000. 


(c) On February 12, 1975, the Company made a public 
offer to acquire all the issued and outstanding 3,360,856 
common shares of Toronto and London Investments 
Company Ltd. (‘‘T & L”’) at a cash price of $5 per share. 
At March 31, 1975, 3,208,028 shares (95.45°/o) had been 
acquired under this offer and the Company intends to 
invoke the provisions of section 136 of the Canada 
Corporations Act for the purpose of acquiring any 
shares not tendered under the offer at June 12, 1975. The 
total purchase price of $16,804,280 for the T & L shares 
is being financed by a line of credit arranged with the 
Company’s bankers. 


Prior to the above mentioned offer, T & L had purchased 
1,860,000 common shares of Slater, Walker of Canada 
Limited representing 49.9°/o of its issued and outstanding 
common shares, for a cash consideration of $6.75 per 
share plus an additional 50¢ per share contingent upon 
the completion of the sale by the Company to Marks and 
Spencer Limited of 950,000 common shares of Peoples 
Department Stores Ltd. at a cash consideration of $10 
per share, which sale is conditional upon approval 
under the Foreign Investment Review Act. 


The acquisition of T & L will be treated on the purchase 
basis of accounting and the following acquisition equa- 
tion is based on the unaudited financial statements of 

T & Lat March 31, 1975: 


Tangible assets at book value ........... $18,649,638 
Less liabilities at book value ............ 52,591 
Net tangible assets at book value ........ 18,597,047 
Adjustment required to state net tangible 

assets acquired at estimated fair value (351,214) 


Net tangible assets at estimated fair value $18,245,833 


Represented by: 
Investment in Slater, Walker of Canada 
Limited, at cost (including expenses 


related to transaction of $165,565) ... $12,720,565 

Quoted investments, at market value .. 2,183,275 

Cash and short-term deposits ......... 3,062,830 

Miscellaneous’. t:'\e: 2 ete ee 279,163 
Net tangible assets at estimated fair value 18,245,833 
Purchase price paid in cash (including 

estimate of expenses related to the 

transaction of $237,000) ..22seasese 17,041,383 
Excess of net tangible assets over 

purchase :price...i4.....00. a are $ 1,204,450 


In accordance with generally accepted accounting prin- 
ciples, the excess of net tangible assets over purchase 
price of the investment will be allocated against the 
non-monetary assets of T & L, namely its investment in 
Slater, Walker of Canada Limited. 
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SLATER, WALKER 
OF CANADA LIMITED 


INTERIM REPORT 
TO THE SHAREHOLDERS 


FOR THE SIX MONTHS ENDED JUNE 30, 1975 


GENERAL 


On June 16, 1975 we mailed a Special Report to the shareholders which included proforma financial 
information following the ‘‘Canadianization”’ of your Company and other significant transactions which had 
occurred in 1975 but had not closed as at March 31, 1975, the date of the financial statements. All of these 
transactions are now complete and are reflected in the June 30, 1975 financial statements included with this 
report. The highlights of these transactions are repeated below for the convenience of continuing share- 
holders and the information of new shareholders: 


1. The purchase by Toronto and London Investment Company Ltd., a closed-end investment fund, of a 49.9% 
equity interest in your Company from Slater, Walker Securities Limited, of the United Kingdom, at a total 
price of $13.5 million ($7.25 per share) and the subsequent acquisition by your Company, through a cash 
offer, of all of the shares of Toronto and London at $5 per share or $16.8 million. 


_ 2. The sale to Marks and Spencer Limited of the U.K. of two-thirds of our holding in Peoples Department 
Stores Ltd. (which portion originally cost us $3.5 million) for $9.75 million cash. Our remaining holding of 
approximately 9% of Peoples Stores is now reflected as a portfolio investment on the balance sheet. 


3. Thesale by Slater, Walker Properties Limited (a wholly-owned unconsolidated subsidiary of the Company) 
of the Board of Trade Tower and the Baxter Building in Vancouver, B.C. for $20.7 million which generated 
approximately $11 million in cash net of mortgages and taxes. 


Subsequently, Slater, Walker Properties repaid the $2 million debenture held by your Company and paid a 
special $3.7 million cash dividend. 


ee eal . ° . 
4. Your Company’s sale to Slater, Walker Properties of its entire investment in Alliance Building Corporation 
Limited. - 


ASSET VALUE 


Shareholders’ equity at book value increased to $15.66 per share at June 30, 1975 based on 1,868,466 common 
shares assumed to be outstanding for accounting presentation purposes, as compared with $9.11 per share at 
the last year end and $8.73 at June 30, 1974, based on 3,728,466 common shares. This increase resulted mainly 
from the gains on the sale of the Peoples Stores shares and the Vancouver properties as well as the discount at 
which the 49.9% interest in your Company was acquired by Toronto and London combined with the 
subsequent acquisition by your Company of Toronto and London. 


The Company is now very liquid with $8.3 million in cash and short-term deposits and a further $6.9 million 
in marketable portfolio investments and trading securities. 


EARNINGS 


Consolidated earnings before gains on disposal of investments and extraordinary gain for the first half of 1975 
were 52c per share compared with 58c per share for the previous year. The 1974 earnings were unusually high 
because of substantial trading gains in that period. 


The very substantial gains on disposal of investments (81c per share) and extraordinary gain ($1.64 per share) 
result mainly from the sale of Peoples Stores shares and the Vancouver properties respectively. By their 
nature, such gains occur irregularly and are therefore shown separately. 


In computing earnings per share for the first half of 1975 the weighted average number of shares outstanding 
used was 2,798,466 shares. However, because of the method of accounting for the acquisition in March 1975 of 
Toronto and London, the weighted average number of shares assumed to be outstanding for accounting 
presentation purposes for the full 1975 year is 2,333,466 shares. Adjusted earnings per share for the first half of 
1975 have been calculated on this basis as a more meaningful indication of the results of this period and are as 
follows: 


Adjusted 

earnings 

per share 
From operations: 6... chee tke bisa os $1,442,074 $ .62 
Investment ‘Bais 6 (os eet ae ee oa 2,264,380 97 
Extraordinary gain ........... se Lh Gols Fein 4,600,000 1.97 
Total'for. the period. (jh ee hid se as oe $8,306,454 $3.56 

MAJOR INVESTMENTS 


Operations and earnings of all companies comprising our major investments are proceeding as well or better 
than their respective forecasts. Highlights since the year end are as follows: 


1. C. F. Haughton Limited, in which we have a 39% interest, is expecting to show a substantial increase in 
sales and earnings for its current fiscal year which ends on August 31, 1975 over those for 1974 — itself a 
record year. Prospects for fiscal 1976 are encouraging and will include for the first time results of the 
company’s expanded business forms operations in Quebec which are scheduled to begin production in 
early 1976. 


2. Venus Esterbrook Canada Limited, 75% owned, which experienced serious difficulties in 1974, has shown 
marked improvement and a return to sales and earnings levels in line with earlier expectations. 


3. Alliance Building Corporation Limited, 45% owned by Slater, Walker Properties Limited, continues to 


produce satisfactory earnings results in spite of serious liquidity problems brought on by excessive \ 


expansion during 1973 and the early part of 1974, coupled with legislation which induced a slow-down in 
the real estate sector. 


Changes in senior management and the establishment of a major programme to dispose of non-essential 
real estate has brought financial stability to Alliance. However, Alliance is in need of additional equity 
financing and has announced a rights issue to raise $2.8 million. Besides agreeing to exercise its own 
rights, Slater, Walker Properties has undertaken to purchase any shares not taken up under the offering. 
With this new financing in place it is our view that Alliance has the resources to become a viable entity and 
make an important contribution to your Company’s future. 


OUTLOOK 


As a result of the transactions referred to earlier in this report, your Company’s balance sheet reflects a very 
liquid position and we are in an excellent stance to take advantage of the return to a more buoyant economic 
climate being predicted by responsible financial advisors. In this regard we recently announced the proposed 
acquisition of a 40% interest in Hemdale Enterprises Inc. for a total consideration of U.S.$4,250,000 payable 
$2,000,000 in cash and the balance by a 5%/ year interest free secured note. The purchase price reflects the 
book value of the underlying assets of Hemdale, the major part of which is cash and certificates of deposits. 


Hemdale, listed on the American Stock Exchange, is a holding company engaged through subsidiaries in the 
selling and leasing of new and used heavy construction, industrial and mining equipment in Western United 
States. It also has substantial cash resources resulting from the sale of its plywood business in 1974. It is 
intended that Hemdale will be the vehicle to extend the scope of our activities into the United States at a time 
when its recovery is predicted to precede and outpace our own expected economic upturn. 


We look to satisfactory earnings for the balance of 1975 with per share results from operations exceeding those 
of 1974. Gains from disposal of investments and extraordinary gains already achieved will very significantly 
augment total earnings for the 1975 year. We look to our activities in the United States as well as to new 
investments to contribute to future earnings. However, as long as economic factors dictate, we will continue to 


take a cautious approach to investment activities giving full consideration to the protection of the Company’s 
significant asset base. 


On Behalf of the Board of Directors 


(WS 


< 


Robert Smith 
August 22, 1975 President 
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SLATER, WALKER OF CANADA LIMITED 


‘CONSOLIDATED BALANCE SHEET __ 


(unaudited) 


ASSETS 
Investments 


Associated Companies isso esi Ad gliln Vsad Vee ood Se 
Unconsolidated subsidiary companies ..................45- 


Portfolio . 


i PC 


Cash and short-term deposits ................ 2 cece eee ec eees 


Other assets 


Cr a ee 


LIABILITIES 


Bank indebtedness \:)2)) 3) 20 UD aL 
Other; Liabilities 3's). ew a GAL em 


Shareholders’ equity 
Share capital ei hee are cb eht chem Ch ince Oe en en 
Contributed surplus yer ea Ese Pe aie 
Retained ‘earnings rich Whee aU wire ie Gah one neu Mana 


Less the carrying value of the Company’s 
shares held by a consolidated subsidiary ................. 


Shareholders’ equity per share ............. 0.0 ceecceeneeees 


As at June 30 


1975 


$ 1,010,934 
13,807,743 
5,844,709 
20,663,386 
8,337,922 
3,303,661 


$32,304,969 


$ 75,000 


2;977,205 
3,052,205 


14,195,734 
4,016,267 


23,486,878 


41,698,879 


12,446,115 


29,252,764 


$32,304,969 


$15.66 


1974 


$18,052,756 
10,922,546 
4,800,064 


33,775,366 


2,083,600 
6,235,362 


$42,094,328 


$ 6,930,000 
2,607,154 


9,537,154 


14,195,734 
4,016,268 
14,345,172 


32,557,174 


32,557,174 
$42,094,328 


SLATER, WALKER OF CANADA LIMITED 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


(unaudited) 


Six months ended June 30 


| 1975 1974 
Financial income including fees, trading 
Gals AMerest ANC OIVIdeMds) ac hed Cacia headed oh Gale $ 1,115,400 $ 3,152,106 
Equity in net earnings before extraordinary 
gain of associated and unconsolidated 
SUIRACHA TY MOMIPIATNICS fer Leann fen in idee N {amid iclevaolaia wide b.« 1,318,000 1,291,000 
2,433,400 4,443,106 
Expenses (including $41,000 income taxes; 1974 — $1,156,000) .. 991,326 __ 2,267,933 
_ Earnings before net gain on disposal of 
investments and extraordinary gain .............. cece eeaes 1,442,074 2\175.173 
Net gain on disposal of investments 
(after $1,981,000 income taxes; 1974—nil) ..............004. 2,264,380 263,381 
Extraordinary gain representing net profit 
on disposal of investment properties by 
unconsolidated real estate subsidiary ...................0-. 4,600,000 339,000 
Net earnings for the period i.e) ei Wi ladle eee lie din ale bla ee 8,306,454 2,777,554 
Retained earnings at beginning of period .................... 15,739,689 11,940,462 
24,046,143 14,718,016 
Mee CA VECOTS ey hie) Ml reise eg al hd Bid a Bhagd laid eid mieiel ol gsi Oho 9s 559,265 372,844 
Retained earnings at end of period ............. 0... c eee eae $23,486,878 $14,345,172 
Earnings per share 
Earnings before net gain on disposal of 
investments and extraordinary gain .......... 000. .0c cece $ .52 $ .58 
Net gain on disposal of investments ..............0.00 000s 81 .07 
POMHORCIMAry Oates el Oa NRE tN ty yg 1.64 .09 
Vat OVERS MIOTAOIIEN fe) ek ert Lis ela i oie crea he tia hinted ois Guanes $2.97 $ .74 


Notes: 
1. 1974 earnings have been adjusted to reflect the 10% surtax introduced by the Federal Government in the latter part of 1974. 


2. The aggregate market value of quoted securities held by the Company is approximately $1 million in excess of their carrying value. 


SLATER, WALKER OF CANADA LIMITED 


CONSOLIDATED STATEMENT OF CHANGES IN INVESTMENTS 


(unaudited) 


Source of investment funds 
Earnings from operations |i )32. 0) ee ee cae 
Less equity in net earnings before extraordinary gain 
of associated and unconsolidated subsidiary companies .... 


Proceeds on disposal of investments ...................000- 
Dividends from associated and unconsolidated 

subsidiary companies) 3/13). GU eae bios dats eta a Rian 
Decrease in trading’ securities )) chiro 5 agit ea aw lente aes 


Deduct: 
Acquisition of Company’s shares by Toronto and London ..... 
Less excess of net tangible assets acquired over purchase price 
of Company’s investment in Toronto and London ......... 


Increase in cash and short-term deposits .................+- 
Repayment of bank indebtedness...............0 cece eee 
Dividends paid’ i). Vi Su ea aed ae ae 
Miscellaneous (met), 0.3.) 618. fea ala be spain een ee ba 


Funds used for investments ............0. ccc cece cece nn eens 

Investments at beginning of period .................eeeceeees 
Equity in net earnings of associated and unconsolidated 

subsidiary companies less dividends received............. 


Less carrying value of investments sold .................... 
Investments at end of period 


Ce a) 


Six months ended June 30 


1975 


$ 1,442,074 


1,318,000 
124,074 
23,743,834 


4,316,767 
110,725 


28,295,400 


13,650,565 


1,204,450 
12,446,115 
7,109,710 
4,690,000 


559,265 
852,489 


25,657,579 


2,637,821 
35,923,277 


1,601,233 


40,162,331 
19,498,945 


$20,663,386 


SPER ibd 


$ '2;175,173 


1,291,000 
884,173 
1,256,756 


213,840 
3,317,501 


_5,672,270 


2,083,600 
3,049,581 
372,844 
132,503 


5,638,528 


33,742 
33,318,838 


1,416,161 


34,768,741 
993,375 


$33,775,366 


SLATER, WALKER 


OF CANADA LIMITED ~ 
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SIX MONTHS ENDED JUNE 30, 1974 


SLATER, WALKER OF CAI 
INTERIM REPORT roa tie six monn 


CONSOLIDATED 
STATEMENT 

OF 

EARNINGS 

AND 

RETAINED 
EARNINGS 


CONSOLIDATED 
STATEMENT 

OF 

CHANGES 

IN 

FINANCIAL 
POSITION 


DA LIMITED 


=D JUNE 30, 1974 (UNAUDITED) 


1974 1973 
FINANCIAL INCOME including interest, fees, trading gains and dividends ............0..0.ccceceeececeeeeeeee $ 3,152,106 $ 854,300 
EQUITY in earnings before extraordinary item of associated and 
unconsolidated subsidiary companies involved in: 
Commercial activities 535,000 487,000 
Industrial activities 441,000 475,000 
Real estate activities 325,000 244,000 
4,453,106 2,060,300 
EXPENSES (including $1:053,200 income ‘taxes; 1973;—'$4 1/000). 3. .-o. 3) hice ads Sivan cedeteecsiecepe ead As 2,165,433 735,342 
EARNINGS BEFORE NET GAIN ON DISPOSAL OF INVESTMENTS AND EXTRAORDINARY ITEM ...... 2,287,673 1,324,958 
NET GAIN ON DISPOSAL OF INVESTMENTS (after income taxes, 1974 — NIL; 1973 -— $531,000) ........ 263,381 884,045 
EXTRAORDINARY ITEM resulting from equity in net gain on disposal of investment property 
by anvunconsolidated realestate -SUDSIGIAT yi. cns.5 ced sess Wd ak sod ee- be neat gape pnwecenat ats conve nnenenctedsenete 339,000 —_— 
NER IEARNINGSAEOR BT HE WPER OD eres a esccctes cantare ee taak se i soos des 4 GA eete nee peyote de eevee ath eetestenetaevenee 2,890,054 2,209,003 
RETAINED EARNINGS AT) BEGINNINGIOR PERIOD be remalceree ss eoceed | steers tewcasace. sseeceveaseoascesscvesseedcuus 11,940,462 7,354,343 
ADD equity’in capital transactions of associated ‘COMPANIES ..:...)..60..J./b esccseetadeccctecenece castevessesnesverct sueave — 1,338,293 
14,830,516 10,901,639 
BESSiGivide md Sice cen cree ee ee nee etre cee eee eit eins | Arete er Mee ote ce Aclass antendeded 372,844 186,422 
RETAINED: EARNINGS ATZENDIOR PERIOD A oe rer necceroe carats ae bee acts MM ateetastede Wi comm cubemted ee eR sbaseoskeenaee $14,457,672 $10,715,217 
EARNINGS PER SHARE 
Before net gain on disposal of investments and extraordinary Gain ........ icc ceccceeceeeeeeneeeeeeeseeseeees 61¢ 35¢ 
Net gain on disposal of investments Be. rf 24 
EXEPAGIGINATY PO AIM peacres2e cere eee cee ees Cate cartese teasers tee sctahat od caticn - | ach eases sunt lane ta wnat vcs vane see retentoctes 9 _ 
MOLAION SOU POMOd! .ccceec ec tos aac ho Pec teehee On oe ce LER ie tk | eae Belg 1 ese Sey Roh al are 59¢ 
(INVESTMENTS AiIMBEGINNING OFSPERIOD tic oe ce tee tvatres eects ised. dee Reale rn desk vet aug esate cece $33,318,838 $29,743,805 
SOURCE OF INVESTMENT FUNDS 
TVACING) SOCUIIMESE ere cence caerc teers er ae eee nee nde it bath PARR aL OAL Ce Le eek ae 3,317,501 —_— 
Earnings for the period .. a A 2,890,054 2,209,003 
Bank indebtedness) sf iii. 05 socpit he teas ounce gu scauneseods ruta sets cs dan ap ables 4 _ 6,512,761 
Equity in capital transactions of associated companies — 1,338,293 
6,207,555 10,060,057 
DEDUCT: 
Banktindebiednessts ct nuts meee eat eer tree noe | See ee eee ee Sees ede dee te, 3,049,581 — 
Short-term deposits 2,083,600 —_ 
Dividends *2.5.0.640" 372,844 186,422 
Other liabilities ........... 233,471 832,597 
Miscellaneous (net) 1,531 (110,818) 
Notes receivable ........... — 7,222,346 
Trading securities ....... — 4,743,853 
Accounts receivable _ 102,042 
5,741,027 12,976,442 
INGRERSE DECREASE) TIN INVESTMENTS 2.3 es eierrsas erate crue eras | poke Reece eee Aad tae evan ates 466,528 (2,916,385) 
INVESTMENTS Al ENDICO PURER LOD i ae cctosrat pees tect cce ek cosa cece ate caew ca. | AMES EN Socata sesdneas late ou. th Meaeacnoeusdane $33,785,366 $26,827,420 


PRESIDENT'S REPORT 


TO THE SHAREHOLDERS 


Interim Results 


Consolidated earnings before net gain on disposai of invest- 
ments and extraordinary item for the six months ended June 
30, 1974 were $2,287,673 (61¢ per share) as compared 
with $1,324,958 (35¢ per share) for the same period of 
1973. Earnings for the first half of 1974 are unusually high 
because of significant trading gains in the early part of the 
year. Earnings from industrial activities have declined 
because 1973 results include our share of the earnings of 
Inter-City Gas which investment was sold in April of that 
year. In fact, earnings from the remaining industrial invest- 
ments have increased by 17%. 


In addition, net gain on disposal of investments amounted 
to $263,381 (7¢ per share) as compared with $884,045 
(24¢ per share) in 1973. Such gains, because of their 
nature, occur irregularly and are therefore shown separately 
in the earnings statement. 


Asset Value 
The decline in the stock market has continued to adversely 
affect the asset value of your Company. Based on the market 


value of listed investments and the book value of other 
investments, total assets and net assets of the Company were 
approximately $40 million ($10.73 per share) and $31 mil- 
lion ($8.31 per share) at June 30, 1974, compared with 
$52 million ($13.95 per share) and $39 million ($10.46 per 
share) at last year end. Your marigement has carefully 
reviewed all unlisted securities held by the Company and is 
of the opinion that they are conservatively worth at least 
$9 million ($2.41 per share) in excess of their book value. 


Major Investments 


As reported to you in the 1973 Annual Report all companies 
comprising the major investments of the Company are con- 


| 


tinuing to perform well and according to their respective 
forecasts, notwithstanding a number and variety of problems 
that have affected their various areas of activity including 
rising costs, shortages of raw materials and escalating 
interest rates. 


As recently announced the Reed Paper Group Canada Ltd. 
has, subject to certain conditions, made a proposal the result 
of which will be that shareholders of Alpa Industries 
Limited will receive $12 ashare for their Alpa shares. It is 
our intention to accept this proposal which will generate 
approximately $2.8 million cash, net of income taxes, and 
further strengthen our liquidity. 


Outlook 


As mentioned above there are a number of problems result- 
ing from economic conditions which face your Company and 
its associates today. Even so, prospects for Canada continue 
to be good and we anticipate a satisfactory level of per- 
formance for the remainder of 1974. On the other hand, 
many countries of the free world are experiencing grave 
economic difficulties and we in Canada must be cognizant 
of these circumstances. We therefore will continue to seek 
new investments with due caution and evaluation of the ever 
changing economic climate. Your Company is financially 
strong with significant liquid resources and substantial credit 
facilities all of which puts it in an excellent position in the 
unpredictable economic climate facing us at this time. 


On Behalf of the Board of Directors 


WwW 
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Robert Smith 


August 29, 1974 President 


